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THE EXPORT PROCESSING ZONES (AMENDMENT)
ACT, 1993

No. 7 of 1993
Date of Assent: 25th November, 1993
Date of Commencement: 3rd December, 1993

An Act of Parliament to amend the Export Processing Zones
Act

ENACTED by the Parliament of Kenya, as follows:—

1. This Act may be cited as the Export Processing
Zones (Amendment) Act, 1993.

2. Section 2 of the Export Processing Zones Act, in this

Act referred ito as the principal Act, is amended—
(@) by deleting ithe definitions of “commercial activity” and

“manufacture” and inserting ‘the following—

“commercial activity” means trading in, break-
ing bulk, grading. repacking or relabelling of the
goods that are directly related to the manufacturing
activities or establishing the manufacturing activities

of an export processing zone enterprise;

“manufacture” includes—

(@) the conversion of organic or inonganic
material by manual, mechanical, chemical
or biochemical means linto @ new product
by changing the size, shape, composition,
nature or quality of such material; and

(b} assembly of parts into a piece of machinery
or other products,

but excludes—

() the linstallation of machinery or equip-
mentt for the purpose of construction;
or

{#i) any process that is composed primarily
of agricultural, pastoral, horticultural
or sylvicultural activities;
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(b) by inserting the following definitions in ‘their proper

alphabetical order-—

“export” means to take or cause to be taken
out of the customs territorv or into an export proces-
sing zone;

“import” means to bring or cause to be brought
into the customs territory from a foreign country or
from an export processing zone:

“service aotivity” means an cxportrelated
service provided by an export processing zone enter-
prise, including consuitancy, informaiion, brokerage
and repair scrvices, but excluding financial services
and commercial activity.

3. Secrion 3 of the principal Act is amended—

(@) by deleting subsection (2) (¢) and wwserting he follow-

ing—
(¢) having and managing its own general fund includ-
ing borrowing and jending money;

(b) by inserting the following new subsection immediately

Cap. 480.

after subsection (6)—
(7' The Authority shall be exemp: from pay-
mant of any stamp duty chargeable under the Stamp
Duty Act.

4, Section 15 of the principal Act is amended by deleting
sabsection (1) and inserting the following—-

(1) The Minister may, on the recommendation
of the Authority, with the object of attracting,
promoting or increasing the manufacture of goods,
or provision of services, for export. by notice in the
Gazette, declare any area in Kenya to be an export
processing zone.

5. The principal Act is amended by repealing section 17
and nserting the following new section—

Adctivities
permitted
within an
export
processing
z0ME.

17. (1) The activities eligible to be carried out
within an export processing zonz shall be manu-
facturing activities, commercial activities or service
activities.
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(2) For the purposes of subsection (1), notwish-
standing the repeal of the First Schedule the activi-
ties specified in that Schedule or additions made
thereto by the Minister by notice in the Gazette shall
continue to be carried out in the manner specified
for each designated export processing zone.

6. The principal Act is amended by repcaling section 25
and inserting the following new section—

S;gifllfm 25. (1) Subject to section 17, goods within an
export export processing zone shall not be iaken out of the
processing  7ome except—
zone.
(a) for export; or
(b) for export into the customs territory subject
to import and customs procedures and pay-
ment of import duties; or
(c) for repair and maintenance with prior
approval of the Authority and under super-
vision of customs and subject to such
conditions as may be imposed.

(2) Subject to section 17, services provided by
an export processing zone enterprise shall be prc-
vided to—

(a@) persons outside Kenya; or

(b) other export processing zone enterprises Iit

furtherance of the export activities of such
enterprises subject to approval of the
Authority; or

(c) persons in the customs territory subject to

approval of the Minister.

7. Section 28 of the principal Act is amended by deleting
subsection (2) and inserting the following new subsection—

(2) Notwithstanding subsection (1), all finan-
cial transactions, including payment of salaries and
wages, between export processing zone enterprises
and persons resident in Kenya shall be carried out
through commercial bank accounts.

8. The principal Act is amended by repealing the First
Schedule.
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